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Governor Jim Gibbons
Executive Chambers
State Capitol Building
Carson City, NV 89710

Dear Governor Gibbons:

Thank you for your response to the information | requested from the Director of the
Department of Administration. | would agree with the statement in your letter thai, as
Governor of the State of Nevada, you have a Constitutional duty to propose a balanced
budget to the Legislature. However, | am truly amazed with your assessment that the
Governor's responsibility ends when the proposed budget is submitted for review by the
Legislature.

One of the basic understandings of developing any budget is that some of the
assumptions that are made will need to be amended due to better information being
made available over time or due to changing economic conditions. This fact has been
true in the over 20 years that | have been a member or chairman of the Assembly
Committee on Ways and Means. Based on this most basic budget premise, as well as
past practices of the Chief Executive over the past 30-40 years, and possibly since
Nevada became a state, when necessary, Governors have recommended adjustments
after the Executive Budget was submitted for legislative review to ensure that estimated
revenues and expenditures remain in balance for each fiscal year of the upcoming
biennium. However, your letter indicates that the Governor's responsibility concerning
the state’s biennial budget ends when it is submitted for review in advance of the
legislative session. | believe you are the only Governor in at least the past 30-40 years
that would make such an assertion, and | strongly disagree with your position.

Other than the response you provided to me yesterday, | have yet to receive the
information | requested from the Director of the Department of Administration, which
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was requested to be received no later than March 16. | sent this request on March 2
and provided two weeks to allow sufficient time to develop the required information. As
you know, the Legislature has only 120 days to complete its work. Providing the Budget
Division two weeks to develop this information is as much time as can be allocated; yet
as of today, | still do not have a response to the majority of the information | requested.
| also have no idea when the requested information may be received. | find this most
disturbing and unprecedented in my 15-year tenure as chairman of the Assembly
Committee on Ways and Means.

| am unaware of a Governor who has refused to balance the biennial budget he has
recommended for legislative review, based on new information or changing economic
conditions, and submit the required budget adjustments to balance estimate revenues
and expenditures. Time is growing short, and the money committees will be closing
budgets soon. If the necessary adjustments to ensure estimated revenues and
expenditures in the 2009-11 Executive Budget remain in balance are received quickly,
the Assembly Committee on Ways and Means will review and consider them. However,
receiving input from you on budget adjustments after May 1, as you suggested in your
letter, is too late in the legislative process. While some budget adjustments may need
to be made based on the revenue projections developed by the Economic Forum, much
of the budget closing process must be completed before then, because on May 1 only
30 days will remain in the regular session before the constitutionally mandated
adjournment on June 1. Waiting until the final 30 days of the regular legislative session
to begin reviewing potential budget adjustments, as well as beginning the time-
consuming task of closing budgets, is unrealistic.

| request that you reconsider your position on this issue and provide any necessary
adjustments to the 2009-11 Executive Budget as soon as possible. If any budget
amendments that you choose to submit are received too late in the process, the
Assembly Committee on Ways and Means will be forced for the first time in my 15-year
tenure as chairman of the committee, and possibly the first time since Nevada became
a state, to make decisions without further input from the Governor concerning budget
adjustments that may be necessary to balance estimated revenues and expenditures
during the upcoming biennium.

Sincergly,

orse Arberry, Jr., Chairman
Assembly Committee on Ways and Means



